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DefinitionDefinitionDefinitionDefinition

OrganizedOrganized ResearchResearch includesincludes allallOrganizedOrganized ResearchResearch includesincludes allall
researchresearch andand developmentdevelopment activitiesactivities
ofof anan institutioninstitution thatthat areare separatelyseparatelyofof anan institutioninstitution thatthat areare separatelyseparately
budgetedbudgeted andand accountedaccounted forfor thatthat

ii f lf l li tili ti ddrequiresrequires aa formalformal applicationapplication andand
approvalapproval forfor::

SponsoredSponsored ResearchResearch andand
InstitutionalInstitutional ResearchResearch



DefinitionsDefinitionsDefinitionsDefinitions

SponsoredSponsored ResearchResearch –– AllAll researchresearch andand
developmentdevelopment activitiesactivities sponsoredsponsored bybypp pp yy
FederalFederal andand nonnon--FederalFederal agenciesagencies andand
organizationsorganizationsgg
InstitutionalInstitutional ResearchResearch –– AllAll researchresearch
andand developmentdevelopment activitiesactivities separatelyseparatelyandand developmentdevelopment activitiesactivities separatelyseparately
budgetedbudgeted andand accountedaccounted forfor underunder anan
internalinternal applicationapplication ofof VanderbiltVanderbilt fundsfundsinternalinternal applicationapplication ofof VanderbiltVanderbilt fundsfunds



DefinitionDefinitionDefinitionDefinition

CostCost sharingsharing representsrepresents aa portionportion ofof thethe
totaltotal projectproject costscosts (direct(direct oror indirect)indirect) ofof aap jp j (( ))
sponsoredsponsored agreementagreement borneborne byby thethe
University,University, (not(not thethe sponsor)sponsor)..y,y, (( p )p )



T pes of Cost Sha ingT pes of Cost Sha ingTypes of Cost SharingTypes of Cost Sharing

M d tM d t tt h ih iMandatoryMandatory costcost sharingsharing
includedincluded inin proposalproposal toto bebe consideredconsidered byby thethe
sponsorsponsorsponsorsponsor

VoluntaryVoluntary costcost sharingsharing
ff dff d ifi llifi ll i di dresourcesresources offered,offered, notnot specificallyspecifically requiredrequired

committedcommitted (if(if includedincluded inin thethe proposal)proposal)
uncommitteduncommitted (if(if notnot includedincluded inin thethe proposal)proposal)uncommitteduncommitted (if(if notnot includedincluded inin thethe proposal)proposal)

InstitutionalInstitutional costcost sharingsharing
tt it tit t bb thth U i itU i it (i(iaggregateaggregate commitmentcommitment byby thethe UniversityUniversity (i(i..ee..

NSF)NSF)



Mandatory Cost SharingMandatory Cost Sharingy gy g

TheThe University’sUniversity’s contributioncontribution toto aa
sponsoredsponsored projectproject requiredrequired byby thethe termstermspp p jp j qq yy
ofof thethe projectproject
TheThe sponsorsponsor requiresrequires aa specifiedspecified amountamountTheThe sponsorsponsor requiresrequires aa specifiedspecified amountamount
ofof costcost sharingsharing



Vol nta Cost Sha ingVol nta Cost Sha ingVoluntary Cost SharingVoluntary Cost Sharing

VanderbiltVanderbilt volunteersvolunteers toto costcost shareshare aa portionportion ofof
thethe projectproject expensesexpenses..
V lV l i di d h ih i ii d fi dd fi dVoluntaryVoluntary committedcommitted costcost sharingsharing isis defineddefined asas
thosethose resourcesresources thatthat areare committedcommitted andand
budgetedbudgeted forfor inin aa sponsoredsponsored agreementagreementbudgetedbudgeted forfor inin aa sponsoredsponsored agreementagreement
VoluntaryVoluntary uncommitteduncommitted costcost sharingsharing isis defineddefined
asas universityuniversity facultyfaculty efforteffort thatthat isis aboveabove thatthat
committedcommitted andand budgetedbudgeted forfor inin thethe sponsoredsponsored
agreementagreement.. ItIt shouldshould notnot bebe recordedrecorded asas
organizedorganized researchresearchorganizedorganized researchresearch



InIn bothboth mandatorymandatory andand voluntaryvoluntary costcostInIn bothboth mandatorymandatory andand voluntaryvoluntary costcost
sharing,sharing, whenwhen anan awardaward isis receivedreceived inin
whichwhich costcost sharingsharing waswas proposed,proposed, thethewhichwhich costcost sharingsharing waswas proposed,proposed, thethe
costcost sharingsharing isis aa bindingbinding commitmentcommitment
thatthat thethe universityuniversity mustmust provideprovide..t att at t et e u e s tyu e s ty ustust p o dep o de

FailureFailure toto properlyproperly recordrecord costcost sharingsharingFailureFailure toto properlyproperly recordrecord costcost sharingsharing
maymay resultresult inin auditaudit findingsfindings leadingleading toto
disallowancesdisallowances and/orand/or reductionsreductions inindisallowancesdisallowances and/orand/or reductionsreductions inin
indirectindirect costcost ratedrated duringduring futurefuture
negotiationsnegotiationsnegotiationsnegotiations



Instit tional Cost Sha ingInstit tional Cost Sha ingInstitutional Cost SharingInstitutional Cost Sharing

AA requirementrequirement ofof somesome unsolicitedunsolicited proposalsproposals
wherebywhereby thethe institutioninstitution commitscommits thatthat itit willwill useuse
somesome ofof itsits ownown resourcesresources forfor relatedrelated researchresearch
TheThe commitmentcommitment isis atat thethe aggregateaggregate levellevel
bb hh dd hh i ii i ((betweenbetween thethe sponsorsponsor andand thethe universityuniversity (not(not
projectproject specific)specific)..
ThTh N ti lN ti l S iS i F d tiF d ti iiTheThe NationalNational ScienceScience FoundationFoundation requiresrequires
institutionalinstitutional costcost sharingsharing..



Conseq ences of Cost Sha ingConseq ences of Cost Sha ingConsequences of Cost SharingConsequences of Cost Sharing

MandatoryMandatory andand voluntaryvoluntary committedcommitted costcost
sharingsharing increaseincrease thethe researchresearch directdirect costcost
basebase
IfIf thethe researchresearch directdirect costcost basebase increases,increases,
thethe F&AF&A raterate decreasesdecreases
IfIf thethe F&AF&A raterate decreases,decreases, ourour indirectindirect
costcost revenue,revenue, whichwhich fundfund variousvarious activitiesactivities
andand unitsunits withinwithin thethe school,school, decreasesdecreases



Formula for Calculating Indirect Cost Rate:Formula for Calculating Indirect Cost Rate:

F&A E All t d t R h P lF&A E All t d t R h P lF&A Expenses Allocated to Research PoolF&A Expenses Allocated to Research Pool
Organized Research BaseOrganized Research Base



Allo able Costs fo Cost Sha ingAllo able Costs fo Cost Sha ingAllowable Costs for Cost SharingAllowable Costs for Cost Sharing

mustmust bebe itemsitems thatthat meetmeet thethe AA--2121 andand AA--
110110 definitionsdefinitions forfor allowability,allowability, allocability,allocability,y,y, y,y,
reasonablenessreasonableness andand consistencyconsistency
mustmust bebe certifiedcertified inin thethe efforteffort reportingreportingmustmust bebe certifiedcertified inin thethe efforteffort reportingreporting
system,system, ifif salarysalary costs,costs, andand availableavailable inin thethe
accountingaccounting recordsrecordsaccountingaccounting recordsrecords
mustmust bebe necessarynecessary andand directlydirectly relatedrelated toto
projectproject objectivesobjectivesprojectproject objectivesobjectives



What Can Be Cost Sha ed?What Can Be Cost Sha ed?What Can Be Cost Shared?What Can Be Cost Shared?

FacultyFaculty oror staffstaff effort,effort, includingincluding facultyfaculty
salariessalaries aboveabove thethe NIHNIH salarysalary capcapyy pp
EquipmentEquipment
OtherOther directdirect costscostsOtherOther directdirect costscosts



What Can Not Be Cost Sha ed?What Can Not Be Cost Sha ed?What Can Not Be Cost Shared?What Can Not Be Cost Shared?

AdministrativeAdministrative salaries,salaries, servicesservices andand
suppliessupplies thatthat don’tdon’t meetmeet thethe directdirect costcostpppp
criteriacriteria
UnallowableUnallowable costscosts asas defineddefined inin AA--2121UnallowableUnallowable costscosts asas defineddefined inin AA 2121
SectionSection JJ
UniversityUniversity facilitiesfacilities suchsuch asas lablab spacespaceUniversityUniversity facilities,facilities, suchsuch asas lablab spacespace
DepreciationDepreciation expenseexpense



ACCOUNTING FOR ACCOUNTING FOR 
COST SHARINGCOST SHARING

EffectiveEffective JulyJuly 11,, 19981998 VanderbiltVanderbilt
utilizesutilizes designateddesignated costcost sharingsharingutilizesutilizes designateddesignated costcost sharingsharing
accountsaccounts whenwhen capturingcapturing costcost
sharingsharing inin thethe accountingaccounting systemsystemsharingsharing inin thethe accountingaccounting systemsystem..
ThisThis accountingaccounting methodmethod allowsallows
departmentsdepartments toto costcost shareshare fromfromdepartmentsdepartments toto costcost shareshare fromfrom
anyany appropriateappropriate costcost centercenter..



ACCOUNTING FOR COST SHARING ON THEACCOUNTING FOR COST SHARING ON THEACCOUNTING FOR COST SHARING ON THE ACCOUNTING FOR COST SHARING ON THE 
SPONSORED ACTIVITYSPONSORED ACTIVITY

WhenWhen aa restrictedrestricted costcost centercenter isis establishedestablished byby thethe postpost awardaward officeoffice andand costcostWhenWhen aa restrictedrestricted costcost centercenter isis establishedestablished byby thethe postpost awardaward officeoffice andand costcost
sharingsharing isis aa partpart ofof thethe budget,budget, specificspecific costcost sharingsharing accountsaccounts areare activatedactivated
withinwithin thethe generalgeneral ledgerledger toto recordrecord thethe costcost sharingsharing activitiesactivities.. ProrateProrate tablestables
areare alsoalso setset upup toto processprocess aa monthlymonthly journaljournal entryentry toto creditcredit thethe sponsoredsponsored
awardaward andand chargecharge thethe centercenter thatthat isis fundingfunding thosethose costscosts..gg gg

AsAs departmentsdepartments chargecharge specificspecific costcost sharingsharing accountsaccounts forfor salariessalaries oror otherother
expensesexpenses onon thethe grantgrant costcost center,center, thethe accountingaccounting systemsystem willwill recordrecord aa journaljournal
entryentry atat monthmonth endend basedbased onon thethe transactionstransactions duringduring thatthat monthmonth..yy gg

ExceptionException reportsreports areare monitoredmonitored byby thethe postpost awardaward officesoffices forfor anyany costcost sharingsharing
chargescharges thatthat werewere notnot appropriatelyappropriately transferredtransferred toto thethe fundingfunding centercenter..

ThisThis ensuresensures thatthat thethe sponsoredsponsored awardaward totaltotal isis netnet ofof costcost sharingsharing (even(even
thoughthough itit isis recordedrecorded onon thethe center)center) andand thethe fundingfunding centercenter chargedcharged..



ACCOUNTING FOR COST SHARING IN THE  ACCOUNTING FOR COST SHARING IN THE  
FACILITIES AND ADMINISTRATIVE (F&A)FACILITIES AND ADMINISTRATIVE (F&A)FACILITIES AND ADMINISTRATIVE (F&A) FACILITIES AND ADMINISTRATIVE (F&A) 

PROPOSALPROPOSAL

CostCost sharingsharing forfor F&AF&A isis includedincluded withwith thethe sponsoredsponsored
activityactivity forfor whichwhich itit isis associatedassociated.. ThisThis isis

li h dli h d bb i l dii l di ii thth F&AF&A ll ththaccomplishedaccomplished byby includingincluding inin thethe F&AF&A proposalproposal thethe
originaloriginal accountsaccounts thethe departmentsdepartments chargecharge.. TheThe
accountaccount numbersnumbers usedused toto creditcredit thethe sponsoredsponsored awardawardpp
andand thethe contracontra accountaccount numbersnumbers usedused toto chargecharge thethe
fundingfunding centercenter areare excludedexcluded fromfrom thethe F&AF&A proposalproposal..

This ensures that cost sharing is included in the base. This ensures that cost sharing is included in the base. 



EXAMPLEEXAMPLEEXAMPLEEXAMPLE
Example:  Faculty salary and fringe benefits cost shared on a grant.

Grant
50400 $ 100

Funding Center
5488x $10050400 $ 100

59012 $   20

5488x $100

5988x $  20

54888 $(100)

59888 $(  20)
The accounts used on the
funding center are based on
th f ti f th t (ithe function of the grant (i.e.
research, instruction, or other
sponsored projects). See the
following slides forfollowing slides for
accounts.



Cost Sharing Cost Sharing 
Faculty Salary AccountsFaculty Salary Accounts
Grant Funding Center

50400 Cost Sharing Faculty

50410 Cost  Share Res Associate

50480 Int Consult Fac C/S

Funding Center

54886 CS Faculty Salary OSP 
Contra

54887 CS Faculty Salary INST50480 Int Consult Fac C/S 54887 CS Faculty Salary INST 
Contra

54889 CS Faculty Salary Research 
Contra

54888 Cost Share Salary 
Credit



Cost Sharing Cost Sharing 
Staff/Student Salary AccountsStaff/Student Salary Accounts

Grant

50850 UG C/S Research Asst

Funding Center
54896 CS Staff Salary OSP Contra50850 UG C/S Research Asst

50851 UG C/S Res Asst Accr

50852 UG C/S Res Asst OT

50870 G C/S Research Asst

50871 G C/S Res Asst Accr

54896 CS Staff Salary OSP Contra

54897 CS Staff Salary INST Contra

54899 CS Staff Salary Research Contra

50872 G C/S Res Asst OT

50890 P C/S Research Asst

50891 P C/S Res Asst Accr

50892 P C/S Res Asst OT

51400 Student Matching

51410 Stdnt Match Comm Svc

51450 UG CS Student Wages

51460 Grad CS Student Wages

51480 P f CS St d t W51480 Prof CS Student Wages

52180 Int Consult Stf C/S

52700 Staff-Cost Share Wgs

52701 Staff-Cost Share Acc

52702 Staff-Cost Share OT52702 Staff Cost Share OT

54888 Cost Share Salary Credit



Cost Sharing Cost Sharing 
Faculty Fringe Benefit AccountsFaculty Fringe Benefit Accounts

Grant Fed Accounts Funding Center
59402 FBR CS UC Fac/Sr Exmpt

59450 FBR CS Summer Sal

59461 FBR CS MC Nonclinical F/Sr Ex

59462 FBR CS MC A Clinical F/Sr Ex

59886 CS Faculty Fringe OSP Contra

59887 CS Faculty Fringe INST Contra

59889 CS Faculty Fringe Research Contra

59463 FBR CS MC B Clinical F/Sr Ex

59464 FBR CS MC C Clinical F/Sr Ex

Grant Non FedGrant Non-Fed 
Accounts

59702 NF FBR CS UC Fac/Sr Ex

59750 NF FBR CS CS Summer Salaryy

59761 NF FBR CS MC Nonclinical F/Sr Ex

59762 NF FBR CS MC A Clinical F/Sr Ex

59763 NF FBR CS MC B Clinical F/Sr Ex

59764 NF FBR CS MC C Clinical F/Sr Ex

59888 Cost Share Fringe Credit



Cost Sharing Cost Sharing 
Staff Fringe Benefit AccountsStaff Fringe Benefit Accounts

Grant Fed Accounts Funding Center
59403 FBR CS MC Nonhsp Staff

59404 FBR CS MC Hosp Staff

59405 FBR CS Univ Staff

59406 FBR CS Suppl Pay

59896 CS Staff Fringe OSP Contra

59897 CS Staff Fringe INST Contra

59899 CS Staff Fringe Research Contra

59407 FBR CS Part/Temp

59603 FBR CS AC MC Nonhsp Stf

59604 FBR CS AC Hosp Staff

59605 FBR CS AC UC Staff

59607 FBR CS AC P t/T59607 FBR CS AC Part/Temp

Grant Non-Fed 
AAccounts

59703 NF FBR CS MC Nonhsp Stf

59704 NF FBR CS Hosp Staff

59705 NF FBR CS Univ Staff

59888 Cost Share Fringe Credit



Cost Sharing Cost Sharing 
T l A tT l A tTravel AccountsTravel Accounts

Grant Funding Center
62608 Cost Shared Travel

62888 Cost Share Travel Credit

62886 CS Travel OSP Contra

62887 CS Travel INST Contra

62889 CS Travel Research Contra



Cost Sharing Cost Sharing 
E i t A tE i t A tEquipment AccountsEquipment Accounts
Grant

74300 Equipment Cost Share

Funding Center
74886 CS Equipment OSP Contra74300 Equipment Cost Share

74888 Cost Share Equipment Credit

74886 CS Equipment OSP Contra

74887 CS Equipment INST Contra

74889 CS Equipment Research Contra



Cost Sharing Cost Sharing 
Graduate Tuition AccountsGraduate Tuition Accounts

Grant
64511 G Oth Tuition AY C/S

Funding Center
64556 CS Graduate Tuition OSP Contra64511 G Oth Tuition AY C/S

64512 G Oth Tuit Sum C/S

64888 Cost Share Student Aid Credit

64556 CS Graduate Tuition OSP Contra

64557 CS Graduate Tuition INST Contra

64559 CS Graduate Tuition Research Contra



Cost Sharing Cost Sharing 
Graduate NonGraduate Non--tuition Accountstuition Accounts

Grant Funding Center
64521 G Stipends C/S

64530 G Hlth Ins Cov C/S

64533 G Rec Fee C/S

64535 G Activity Fee C/S

64886 CS Graduate Non-tuition OSP Contra

64887 CS Graduate Non-tuition INST Contra

64889 CS Graduate Non-tuition Research Contra

64888 Cost Share Student Aid Credit



Cost Sharing Cost Sharing 
Professional Tuition AccountsProfessional Tuition Accounts

Grant Funding Center
64611 P Oth Tuition AY C/S

64612 P Oth Tuit Sum C/S

64888 Cost Share Student Aid Credit

64666 CS Professional Tuition OSP Contra

64667 CS Professional Tuition INST Contra

64669 CS Professional Tuition Research Contra



Cost Sharing Cost Sharing 
Professional NonProfessional Non--Tuition AccountsTuition Accounts

Grant Funding CenterGrant
64621 P Stipends C/S

64630 P Hlth Ins Cov C/S

64633 P Rec Fee C/S

64635 P Activity Fee C/S

64686 CS Professional Non-tuition OSP Contra

64687 CS Professional Non-tuition INST Contra

64689 CS Professional Non-tuition Research Contra

y

64888 Cost Share Student Aid Credit



Cost Sharing Cost Sharing 
Undergraduate Tuition/Stipend AccountsUndergraduate Tuition/Stipend Accounts

Grant Funding Center
64711 UG Oth Tuit AY C/S

64721 UG Stipends C/S

64776 CS Undergraduate Tuition  OSP Contra

64777 CS Undergraduate Tuition INST Contra

64779 CS Undergraduate Tuition Research Contra

64888 Cost Share Student Aid Credit



Cost Sharing Cost Sharing 
Other AccountsOther Accounts

Grant Funding Center
61100 Other Cost Share

63845 Comp Svc-On Camp C/S

69888 Cost Share Other Credit

69886 CS Other OSP Contra

69887 CS Other INST Contra

69889 CS Other Research Contra

69888 Cost Share Other Credit


